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2 October 2007
Fi l€ No. 44307 ( l0l67E)

Mr Paul Amabile
Prcperty Applications
PO Box 277
ALBION QLD 4OI O

Dear Sir,

ESTIMATED DEPRECIATION SCHEDIJLES FOR THE PTJRCIIAStr
OF

TYPICAL UNITS - CHURCHLANDS ESTATE,252 CHURCH ROAD,
TAIGUM, QUEENSLA}{D

We enclose a copy of our indicative estimate of depreciation and capital allowances for the
above project as requested.

The following estimate is based on our assessment of the plans, specifications, construction
costs and/or sale price as advised. It is not suitable for submission with tax retums and will
need to be amended to rcflect final sales data and/or construction costs.

It should be noted that for purchases we have used the current land value as advised in our
apportionment ofthe purchase price. Any revision of land value may impact on our estimates.

Our estimale is based on our interpretation of the Income Tax Assessment Act 1936 as
amended, the Income Tax Assessment Act 1997, tax cases and tax lulings, all cunent at the
date of this proposal. There is also no clear definition of Plant and Articles, these only are
defined by way of precedents and tax cases (in Ausftalia and overseas) as wgll as tax rulings
which indicate the Commissionels stance. We at Culling Smit and Associates Pty Ltd
continue ro research and monitor the Austmliao Tax Cases and lncome Tax Rulings. The
allowances estimated are based on the 1997 Tax Act which allows a greater deduction to the
puchaser than that which the vendor would have been entitled to, in accordance with Section
42-65 ofthe Act.
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Scope Of Service For Detailed Depreciation Schedules

Our process of preparing the final Depreciation Schedules on completion and sale of the
property includes,

r physical inspection and survey ofthe entire propefy.
. photographing ofall relevant items, for verification ofclaims.
. examining the purchase contract and associated documentation.
. dissection of construction cost information
. preparing a comprehensive consolidated Division 42 Plant Depreciation Schedule,

Division 4i Capital Allowances Schedules in accordance with the Income Tax
Assessment Act 1997, maximising the Purchaser's legitimate entitlements.

r providing the purchaser with a copy of the Depreciation Schedule, which includes
the analysis based on the Diminishing Value Method (not Prime Cost as low value
pool option is used), Capital Allowances Schedules (Building & Structural
Improvement Allowances). The schedule conectly apportions the enlitlements over
the period ofownership in the fi$t year.

. Providing a forecast ofentitlements, for the first ten years.
(Note: The ITAA 1997 is in effect from 1/7/9'1. There have been and will continue to be
constant re-writes ofthe Act over the nexl years. We will continue to monitor and incorporate
these changes as necessary.)

Estimatcd summaries on Depreciation and Capital Allowances for the following altematives
hare been includcd in lhis reDon:

PROPERTY

Type A three bed
townhouse
Type B two bed
townhouse
Type C thee bed unit
Type D three bed unit

PURCHASECOST LANDVALUE($)
($) (estimated UCV)

390,000

360.000

415,000
395,000

32,000

32.000

32,000
32,000

Should you have any queries orwish to discuss this further, phone Ch s Smit on 3341 4114.

Yours faithfuily

SMIT & ASSOCIATES PTY LTD
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DISCLAIMER

The information contained in this report has been based on material supplied by others. We
believe the material to be correct afld our report is a fair representation ofthe Depreciation and
Capital Allowances that will be available to a taxpaying owner. However, a purchaset should
not act in reliance upon this prelirninary information but should seek its own specialised
advice to determine the actual level of allowance available.

Culling Smit & Associates Pty Ltd does not give any wa$anty, nor accept any contractual,
tortious or any other form of liability for any consequences, loss or damage which may occur
as a result of a purchaser acting upon or using the prclimirary information contained in this
rcport.
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\- -ta>ESTIl\'IATE OF ENTITLEI'IENTS DEPRECIATION SCHEDULE FOR THE

PURCHASE OF
3 BED UNIT TYPE A,252 CHURCH ROAD, TAICL\{ ,  QUf,ENSLANI)
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(a)  Diminnhing va| [ .

. Division il3 CnDilnl

10 Ye.r Entillem€nt For.cast

Ilrese fsures are estimaled. bas€d on lnformaton on hand at th€ llm€ ot preparaton

They arc indicative and as 3uch 3lej91
Specfc advi@ and actua I qures shau d be 3oughl berorc b€ nq used The
accompaninq repoiform3 an *s

a Purchase Prceoft3s0 000 a, i LandvaLuo ort 32,000 has b33n used

Deprecalon €nd Bu ld ns Alowatr€s are only ca mabl€ od nveslmenl prcpedes

or when the p.opedy srans to ear

The D€preclalon on F ani has be
of th€ ncome TaxAssessmenlAd,]997

EST]MATE ONLY.  NOT SU TASLE FOR TAX RETURNS IN THIS FORMAT PHONE33414]14ORFAX3219719ITOD]SCUSS



ESTIMAI'Ii OT' ENTITLEN'IENl'S - DEPRECIAl'ION SCHIIDULE FOR TIIE
PURCH,\Sf Ol'

2  BED T]NI1 ' ' I ' I 'PE 8,252 CI ITJRCH ROAD, TAIG I -  ] \ I ,  QUEENSLAND
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lh*e fioures are esrimared, bas6d on nfomarFn on hand at rhe i
Preparedon3t0T/0s,chansesfo owi.qlheRaphRepodar€ ncorp.€ted
They ar€ indicative and a3 sucli r/o rol
spedific advie and actua lgu€s shourd be soughr berorc be ng used Th€

€nla padofih s esl male and should be Gad n

con junc tonw  r rh i spaqe

aPurchasoPrirrott360,000&. L.ndVarueor532,om hasbeeiGad

oepecErion and Build nq al@anes.re onlyclaLmableon invesirnent prcpen'es

o' when n'e pmperry sb6 b e.m

olrh6 rncomeTax Assessment Act 1997

)

ESTIMATE ONLY NOT SUITABLE FOF 'AX RTIUR\S IN -HIS FORMAT. PHON' 33414I I4 OR TAX 32Iq 7I9I -O DISCUSS
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2>ESTIMATE OF EN'TTU,IiNIIiN'TS, DEPRf,CI;\TION SCHEDULE FOR TIIE
PTJR(]HASU OI. '

. ]  BED UNIT TYPE C,252 CI ITJR(] I I  ROAD, ' I  AI( ;UI \ { ,  QUEENSLAND
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T'IETHOD
166 Ddys

2nd Jrd 5th 6th 7dt 8th loth

(n) Dimin ishing \'{l'rr 6,)23 6 4 1 3 3 535 2 644 2.065 1.606 1 262 1.000 3,552
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l0 Year Entillement Forecasl

These lrquGs ar€ esllmated based oo Lnrormaton on hand al llre lifre or preparalioi
lowins lhe Ralph R€podare ncorporaied
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The D€precaton on Prant has been €s$maied in a(ordancewft Dvis on 42-65
otrhe Income Tax Assessmeni acr leeT
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ESTLMATE ONLY NOT SUITABLE FORTAX RET!RNS IN TH S FORMAT PHONE33414114ORFAX3219719]TOOSCIJSS
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I 'URCHASE OF
J BED UNIT TYPE D,252 CHURCH RO D, TAIGU]\1,  QUf,ENSLAND

-
-
-

ẑ
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